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CAPITALPLAN 2011-14

HIGHLIGHTS

< 'The development of infrastructure remains a priority; the province will
invest $17.6 billion over the next three years to provide facilities to meet the
current and future needs of Albertans and to support economic growth.

<> Stable construction costs and the reprofiling of some program funding to
future years will allow the successful delivery of all approved projects — no
projects have been cancelled.

<> Some major projects that are new to the Capital Plan are: Phase One of
a cancer infrastructure plan for Edmonton and Calgary, renewal of up to
8,180 social housing units, a public safety and law enforcement training
centre in Fort Macleod, the Grande Prairie Regional Hospital and the Final
Mile Rural Broadband Initiative.

<> Alberta’s capital spending is 50% higher than the per capita average of other

provinces.

<> Many large capital projects will be completed and become operational over
the next few years.

<> External capital financing will be used to deliver some projects in a fiscally
responsible manner.

The Government of Alberta will continue to invest in public infrastructure as
part of the plan for strong future economic growth and is planning on spending
$17.6 billion on capital projects over the next three years. Guided by the
20-Year Strategic Capital Plan, this investment will support the infrastructure
needed to deliver the core public services that are important to Albertans. This
includes health facilities, schools, water systems, highways and roads, post-
secondary institutions and assistance toward the development of municipal
infrastructure.

Capital Plan Details By Category

(millions of dollars)
2011-12 2012-13 2013-14 3-year

Estimate Target Target Total
Municipal infrastructure support 1,628 1,644 1,812 5,084
Provincial highway network 1,665 1,354 1,619 4,638
Health facilities and equipment 1,022 814 741 2,577
Schools 289 238 177 704
Post-secondary facilities 251 113 114 478
Community facilities 120 130 130 380
Water/wastewater management 297 222 232 751
Housing 273 130 104 507
Government facilities/other capital 1,087 772 659 2,518
Total Capital Plan 6,632 5,417 5,588 17,637

The 2011-14 Capital Plan
represents a $17.6 billion
investment in infrastructure over
the next three years.
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Spending on capital is a key

strategy to support jobs and prepare

for economic growth.

Although provincial revenue has been negatively impacted by external
economic factors, investing in infrastructure remains a critical strategy to
position Alberta for future growth. Building infrastructure helps keep Albertans
working and takes advantage of stable construction prices to get good value
from the marketplace ahead of a strengthening economy. Some program
funding was reprofiled to future years, but no projects were cancelled.

Alberta will continue to approach its capital spending in a disciplined manner.
The amounts spent over the past few years were necessary to meet exceptional
demand brought on by strong economic and population growth. Over the
long term, a more sustainable level of spending is $6 billion per year, which is
consistent with the amount identified in the 20-Year Strategic Capital Plan.

Capital Spending Since 2000
(billions of dollars)
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Alberta remains a leader in Canada regarding its commitment to providing
quality public infrastructure. Alberta is forecast to spend approximately 50%
more per capita than the average of other provinces (see table on page 21 of
the Fiscal Plan 2011-14 section). Spending on capital in 2011-12 is slightly
higher than the previous two years due to projects carrying over from 2010-11,
but trends downward in future years. This is largely due to the fact that many
previously approved capital projects are now nearing completion. From
hospitals to roads, some of the major projects that will be completed soon are
presented in the chart on the following page. Albertans will soon experience the
benefits of the new infrastructure that is coming into operation.

92

CAPITAL PLAN 2011 -14



Expected Project Completion Dates and Capital Cost

(millions of dollars)
U of C EXPERIENTIAL LEARNING FACILITY Spring - 2011 ($321)

EDMONTON CLINIC NORTH Summer - 2011 ($425)

NW ANTHONY HENDAY DRIVE Fall - 2011 ($1,420 NPV)
ATHABASCA RIVER BRIDGE Fall - 2011 ($127)
STONY PLAIN ROAD INTERCHANGE Fall - 2011 ($181)

SOUTH CALGARY HEALTH CAMPUS — Spring - 2012 ($1,310)
10 P3 SCHOOLS (ASAP 2) — Summer - 2012 ($253 NPV)
EDMONTON CLINIC SOUTH — Summer - 2012 ($484)
SAIT TRADES & TECHNOLOGY COMPLEX — Summer - 2012 ($400)

FEDERAL BUILDING RESTORATION Fall - 2012 ($275)

EDMONTON REMAND CENTRE i Fall - 2012 ($569)

4 HIGH SCHOOLS (ASAP 2) — Fall - 2012 ($132)

BOW VALLEY COLLEGE EXPANSION

Fall - 2012 ($193)

Some major projects, valued ar

approximately $6.9 billion, will be

completed over the next three years.

SE STONEY TRAIL — Fall - 2013 ($769 NPV)
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The Plan is broken down into nine priority areas, each representing a distinct
infrastructure sector supported by the province. All projects and programs are
classified into one of these categories for planning and reporting purposes. The
following is a brief summary of each category for Budger 2011.

MUNICIPAL INFRASTRUCTURE SUPPORT

Municipal infrastructure support represents assistance provided to develop
public infrastructure at the municipal level, which is central to the core services
contributing to a high quality of life for Albertans. Government is committed
to providing Alberta municipalities with long-term, sustainable funding.

The cornerstone program is the Municipal Sustainability Initiative (MSI).
Municipalities receive support both directly and indirectly through many other
government programs, including grants for water infrastructure, and overall
funding has remained consistent over the years.

MAJOR 2010-11 ACCOMPLISHMENTS

Over $1.7 billion is forecast for 2010-11, including the following
accomplishments:

4 Through the MSI, $829 million in capital grants were given to
municipalities to allocate to priority infrastructure projects. Some examples
include:

¢ Rehabilitation of Wetaskiwin’s Main Street, including replacement of

road and underground infrastructure, upgraded street lighting and new
traffic signals;

Municipal Infrastructure
Support represents 29%, or
$5.1 billion of the 2011-14
Capital Plan.

CAPITAL PLAN 2011-14
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Will deliver $2.7 billion
in grants to municipalities
through the Municipal
Sustainability Initiative.

Provincial Highway Network
represents 26%, or $4.6 billion of
the 2011-14 Capital Plan.

26%

¢ Development of a servicing and transportation master plan for the Town
of Carstairs;

¢ Construction of a new police station in southwest Edmonton;

¢ Upgrades to the main avenue in the Village of Delburne, including new
water mains and wastewater lines and the replacement of pavement and
sidewalks;

¢ Extension and widening of a portion of Métis Trail in Calgary, and
¢ Construction of an emergency services station in Strathcona County.
4 Through various grant programs administered by the Ministry of

Transportation, municipalities will receive over $900 million for capital

projects.

THE NEXT THREE YEARS
For 2011-14, $5.1 billion will be provided to municipalities, including:

4 $2.7 billion for capital grants under MSI to address core municipal
infrastructure needs such as roads, bridges and public transit as determined
by recipient communities;

4 $1.8 billion for municipal transportation grants under several application-
based programs that are contingent upon factors such as population,
kilometres of open road and terrain;

4 $440 million for GreenTRIP which supports public transit, and
4 $134 million for projects supported by Canada’s Economic Action Plan.

PROVINCIAL HIGHWAY NETWORK

The highway network consists of all provincially-owned roadways including
primary and secondary highways, resource roads, and bridges. The safe and
efficient movement of people and goods is essential to daily life in Alberta and a
globally-competitive economy.

MAJOR 2010-11 ACCOMPLISHMENTS
Close to $1.7 billion is forecast to be spent in 2010-11, including the following

accomplishments:
4 DPaved or re-paved approximately 1,400 kilometres of highway;
4 Began construction to twin 17 kilometres of Highway 43 west of Valleyview;

4 Continued work to upgrade the interchange at Highways 2 and 11A near
Red Deer;

4 Widened 12 kilometres of Highway 40 near Grande Cache;

4 Continued work to twin 17 kilometres of Highway 63 just north of
Wandering River, and

4 Twinned 13 kilometres of Highway 43 between Beaverlodge and Wembley.
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THE NEXT THREE YEARS

For 2011-14, $4.6 billion will be invested in Alberta’s highway network. This
support will include:

4 Completing the northwest segment of the Edmonton Anthony Henday ring
road in fall 2011;

4 Completing interchanges along southwest Anthony Henday Drive at Stony
Plain Road, Lessard Road, Rabbit Hill Road, Cameron Heights Drive and
Callingwood Road in fall 2011;

4 Completing the southeast segment of the Calgary Stoney Trail ring road in
fall 2013;

4 Completing interchanges on Highway 63 within Fort McMurray at
Thickwood Boulevard and Confederation Way in fall 2012;

4 Building a new bridge on Highway 22 over the North Saskatchewan River
in Drayton Valley;

4 Completing a new five-lane bridge over the Athabasca River in Fort
McMurray in fall 2011, and

4 Performing ongoing paving and rehabilitation work on highways
throughout the province.

HEALTH FACILITIES AND EQUIPMENT

Health facilities include hospitals, health clinics, long-term care centres, and
addiction and mental health facilities. The Government of Alberta is now
responsible for delivering health facilities which are owned and managed by
Alberta Health Services. Alberta Health Services will continue to be responsible
for needs analysis, acquiring medical equipment and the maintenance of
infrastructure, with Government departments providing general oversight. This
Capital Plan supports Becoming the Best: Albertas 5-Year Health Action Plan,
which focuses on improving access, reducing wait times and enhancing options
for continuing care.

MAJOR 2010-11 ACCOMPLISHMENTS

In addition to using capital cash reserves that were provided previously,
$474 million is forecast to be spent in 2010-11 including the following
accomplishments:

4 In Calgary, opened the McCaig Tower at the Foothills Medical Centre, the
South Addition to the Rockyview General Hospital and the East Calgary
Community Health Centre;

4 Opened the Jack Ady Cancer Centre at the Chinook Regional Hospital in
Lethbridge;

4 Completed the new Villa Caritas geriatric psychiatry facility in Edmonton;

4 Finished construction of the Michener Hills Village Community of Care in
Red Deer, which has both long-term care and supportive living beds;

4 Opened the new Cochrane Community Health Centre;

Five interchanges along southwest

Anthony Henday Drive will be
opened in fall 2011.

Health Facilities and
Equipment represent 15%,

or $2.6 billion of the 2011-14
Capital Plan.

15%
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New health centres in

Fort McMurray, High Prairie
and Edson, will be completed
in 2013 and 2014.

Schools represent 4%,
or 8704 million of the
2011-14 Capital Plan.

4%

+

+

The start up of the new Renal Dialysis Bus which will serve the new Fort
Saskatchewan hospital and Lac La Biche area, and

Opened the new long-term care Garrison Green Care Centre in Calgary.

THE NEXT THREE YEARS

Over 2011-14, $2.6 billion has been budgeted for health facilities and
equipment. This support will include:

+

4

4

+

+

<+

+

+

Redevelopment and expansion of the Tom Baker Cancer Centre and the
Richmond Road Diagnostic and Treatment Centre in Calgary, and the
Cross Cancer Institute in Edmonton, as part of a cancer infrastructure plan
for the two major centres;

Construction of the Northern Alberta Urology Centre, including a Men’s
Prostate Clinic, as part of the new Edmonton Clinic South;

Completion of the South Calgary Health Campus, a new state-of-the-art
acute care hospital;

Significant progress on constructing a new regional hospital in Grande
Prairie, including a cancer centre, and the redevelopment of the Medicine
Hat Regional Hospital;

Replacement of the Fort Saskatchewan Community Hospital in the spring
of 2012;

New health centres in Fort McMurray, High Prairie and Edson, to be
completed in 2013 and 2014;

A new Central Alberta Cancer Centre in Red Deer with radiation therapy
vaults, to be finished in 2013;

Support for the creation of at least 1,000 new continuing care spaces in
Alberta annually, to reach approximately 5,300 by March 2015;

Provision of 100 detoxification and concurrent addiction and mental health
treatment beds in high-need areas across the province, and

Completion of Phase One of the Strathcona Hospital in Sherwood Park,
and initiation of the Phase Two development.

SCHOOLS

The schools category includes building new facilities, providing modular

classrooms and expanding and maintaining existing facilities as required to

ensure that students are educated in safe, well-maintained schools.

MAJOR 2010-11 ACCOMPLISHMENTS

$390 million is forecast for 2010-11, including the following accomplishments:

+

+

Opened 22 new schools, including 18 under the Alberta Schools Alternative
Procurement Phase 1 contract, to create approximately 14,000 new student
spaces, and

Replaced five schools, modernized 27 facilities and completed two major
expansion projects across the province.
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THE NEXT THREE YEARS
The 2011-14 Capital Plan for school infrastructure includes $704 million to:

4 Complete the construction of 17 new schools, including 14 under the 17 new schools and three
Alberta Schools Alternative Procurement Phase 2, and replace three others replacements will open, making
to accommodate 15,000 new student spaces; space for 15,000 students.

4 Continue 14 major modernization and expansion projects in various stages
of completion, and

4+ Continue to perform capital maintenance and renewal projects throughout
the province including roof repairs, health and safety upgrades, mechanical
system replacements, and energy efficiency improvements.

POST-SECONDARY FACILITIES

Colleges, universities and other post-secondary learning facilities help
strengthen the workforce and expand the province’s research and technology
sector. The Capital Plan includes funding to construct, upgrade and maintain
these facilities.

MAJOR 2010-11 ACCOMPLISHMENTS
$605 million is forecast for 2010-11, including the following accomplishments:

4 Completed the Centennial Centre for Interdisciplinary Science at the
University of Alberta, accommodating 1,470 undergraduate students and
480 graduate students;

4 Finished the Taylor Family Digital Library and Phase One of the Schulich
School of Engineering at the University of Calgary;

4 Renovated and expanded Bow Valley College’s North Building, Grant Post-Secondary Facilities
MacEwan University’s Sciences Centre, and NAIT’s Souch Campus, and represent 3%, or $478 million of the
4 Opened the Banff Centre’s new Kinnear Centre and restored Smith Hall 2011-14 Capital Plan.
(now renamed the Donald Cameron Centre). 39,

THE NEXT THREE YEARS

The 2011-14 Capital Plan has allocated $478 million to invest in post-
secondary facilities, including:

4 Completion of the University of Alberta’s Edmonton Clinic North for
health care programs, and agricultural research facilities in Kinsella and

St. Albert;
4 Completion of SAIT’s Trades and Technology Complex, with a student

capacity of 3,600 for energy, manufacturing and construction programs;

4 Phase Two expansion of the Bow Valley College, including a new seven
storey building for 3,500 students;

4 Completion of the Energy, Environment, and Experiential Learning
Building at the University of Calgary, which will have space for 1,000
students, and

4 $334 million for capital maintenance and renewal to maintain existing post-
secondary institutions across the province.
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Community Facilities represent

2% or $380 million of the
2011-14 Capital Plan.

2%

Water and Wastewater

Management represents 4%,
or $751 million of the
2011-14 Capital Plan.

4%

COMMUNITY FACILITIES

Museums, historic sites, provincial parks, indoor and outdoor recreation

centres and buildings used by not-for-profit groups and foundations for various
purposes are examples of community facilities. This plan supports these types of
facilities and those that help promote Alberta to the world.

MAJOR 2010-11 ACCOMPLISHMENTS
$119 million is forecast for 2010-11, including the following accomplishments:

4 Upgraded provincial park infrastructure to modernize campgrounds, trails
and group day-use sites, including renovations to William Watson Lodge
and parking upgrades at the Canmore Visitor Centre, and

4 The Community Facility Enhancement Program provided approximately
$38 million in matching grants to help expand or upgrade community-use
facilities. Some examples include:
¢ Renovations to the Mustard Seed building in Edmonton;
¢ Upgrades to the Southern Alberta Deaf Centre in Calgary;

¢ Building a new facility for the Peace Area Riding for the Disabled Society
in Grande Prairie, and

¢ Upgrades at the Vulcan and District Historical Society Archives and
Museum.

THE NEXT THREE YEARS

Three-year support totaling $380 million for community facilities across the
province includes:

4 $38 million annually for the Community Facility Enhancement Program,
which supports the expansion and upgrading of Alberta’s extensive network
of community-use facilities;

4 Redevelopment of the Royal Alberta Museum in Edmonton, and
4 Expansion of the Mount Royal Conservatory of Music in Calgary.

WATER AND WASTEWATER MANAGEMENT

Water and wastewater management projects support the infrastructure
necessary to deliver water and wastewater services including water and sewer
treatment facilities, dams, canals, water monitoring and irrigation systems. This
includes investing in provincially-owned assets and grants to local authorities.

MAJOR 2010-11 ACCOMPLISHMENTS
$163 million is forecast for 2010-11, including the following accomplishments:

4 Provided $93 million in grants under the Alberta Municipal Water/
Wastewater Program and the Warer for Life strategy to construct high-
priority municipal and regional pipelines;

4 Allocated $24 million in grants to support the rehabilitation of irrigation
systems, and

4 Continued work on the water supply and sewer infrastructure that serves
the Parsons Creek development in Fort McMurray.

98

CAPITAL PLAN 2011 -14



THE NEXT THREE YEARS

Over 2011-14, an investment of $751 million for water infrastructure will be
made in the following areas:

4 Regional water and wastewater treatment projects throughout the province,
supporting the Watzer for Life strategy;

4 Grants to municipalities under the Alberta Municipal Water/Wastewater
Program;

4 Complete rehabilitation of the Carseland-Bow River Headworks System;

<+

Complete construction of the Calgary Bow River Weir Project, and

4 Continue to provide irrigation rehabilitation grants to support the
agriculture industry.

HOUSING

Housing capital programs are intended to increase the supply of affordable
and barrier-free housing to address demand, provide permanent housing with
supports to help reduce homelessness, and provide accommodation options to
low and moderate income seniors and persons with disabilities.

MAJOR 2010-11 ACCOMPLISHMENTS
$351 million is forecast for 2010-11, including the following accomplishments:

4 Supported over 1,900 affordable housing units through applications to the
Housing Capital Initiatives program, with 814 of them targeted to special
needs applicants, 574 to families, and 548 to seniors, and

4 Committed funding to 12 projects across 10 communities for seniors
through the Affordable Supportive Living Initiative, which will create
over 900 new continuing care spaces. This funding is being leveraged with

private and not-for-profit investment, and facilities will begin opening in
2012.

THE NEXT THREE YEARS

This Capital Plan includes $507 million over three years for housing programs,
and includes:

4 Continued funding to deliver on the Budget 2007 goal of 11,000 affordable
housing units by 2012, with over 10,000 already supported, and 8,000
units by 2019 for the homeless as part of A Plan for Alberta — Ending
Homelessness in 10-years;

4 The renovation and renewal of up to 8,180 provincially-owned social
housing units over five years;

4 DProvision of more seniors housing through the Affordable Supportive Living
Initiative, and

4 Development of Phase 1A of Parsons Creek in Fort McMurray to support a
population of approximately 3,000.

Construction of the Calgary
Bow River Weir Project
will be completed.

Housing represents 3%,
or $507 million of the
2011-14 Capital Plan.

3%
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Government Facilities,

Equipment and Other Capital

represents 14%, or $2.5 billion of

the 2011-14 Capital Plan.

14%

The First Responder Radio

Communication System will allow

effective communication between

different agencies and jurisdictions.

GOVERNMENT FACILITIES, EQUIPMENT AND
OTHER CAPITAL

This spending envelope covers a broad range of activities from building
government-owned facilities to purchasing information technology for
government departments and agencies, and investments in climate change
initiatives.

MAJOR 2010-11 ACCOMPLISHMENTS
$762 million is forecast for 2010-11, including the following accomplishments:

4 Invested $31 million over the last three years to complete an initiative for
modular buildings in support of Alberta’s Creating Child Care Choices
plan;

4 Upgrades largely completed on airtanker aircraft for the 2011 fire season;

4 Substantial completion of a new research greenhouse at the Brooks Crop
Diversification Centre South, and

4 Completed stages of several network and desktop integration projects to
establish a shared technology environment across government.

THE NEXT THREE YEARS

The 2011-14 Capital Plan commits $2.5 billion to this envelope and includes
funding for:

4 Construction of a public safety and law enforcement training centre in Fort
Macleod, which will enhance training capacity for provincial and municipal
law enforcement agencies;

4 'The provision of secure high-speed internet and communication services to

those without and under-served Albertans across the province through the
Final Mile Rural Broadband Initiative;

4 Completion of the new Edmonton Remand Centre in fall 2012;

4 An Alberta First Responder Radio Communication System that will allow
all emergency responders from different agencies and jurisdictions to
communicate effectively with each other, and

4 Restoration and renovation of the Federal Building on the Legislature
Grounds, as well as the creation of the Centennial Plaza public park and a
new parkade.
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CLIMATE CHANGE INITIATIVES

Guided by its Climate Change Strategy, Alberta remains committed to reducing
greenhouse gas emissions and supporting environmentally sustainable ways to
develop and use energy. The 2011-14 Capital Plan includes nearly $1.2 billion
to fund innovative technologies that promote clean energy.

Carbon Capture and Storage
($518 million over next three years; $2 billion total)

Four projects have been selected under the Carbon Capture and Storage
initiative aimed at capturing and storing five million tonnes of carbon dioxide
(CO,) per year by 2015. They include:

4 The $745 million Quest Project, which will capture CO, from the Scotford Four major projects have been

oil sands upgrader and store it approximately two kilometres beneath the selected under the $2 billion
surface in a saline aquifer; Carbon Capture and Storage
4 The $495 million Alberta Carbon Trunk Line project, which will capture initiative.

CO, from a new oil sands upgrader and an existing fertilizer plant near Fort
Saskatchewan and transport it through a new 240 kilometre pipeline used
for enhanced oil recovery near Clive;

4 The $431 million Project Pioneer, to retrofit the Keephills 3 coal-fired
electricity plant in Wabamun to capture CO, for direct storage or for use in
enhanced oil recovery, and

4 The $285 million Swan Hills Synfuels project, which will adapt the existing
in-situ coal gasification process to convert unmineable coal seams into a
clean synthetic gas known as syngas. The resulting CO, will be captured and
used in enhanced oil recovery.

Green Transit Incentives Program
($440 million over next three years; $2 billion total)

The Green Transit Incentives Program (GreenTRIP) funds initiatives that Successful projects under the
support new and expanded public transit to help reduce the number of vehicles forst call of Green TRIP will be
on Alberta roads. At the request of a number of municipalities for additional announced in spring 201 1.
time to prepare applications to Green TRID, the province extended the deadline

for the first round of submissions from November 30, 2010 to January 31,

2011. It is expected that successful projects from the first call will be announced

in spring 2011.

Climate Change and Emissions Management Fund
($157 million over next three years)

The program supports transformative technologies that reduce greenhouse gas
emissions. Project categories are renewable energy, energy efﬁciency, greening
fossil fuels, and carbon capture and storage. In June 2010, the Climate
Change and Emissions Management Corporation announced $71 million in
support for 16 clean energy projects. An additional 17 project submissions
were requested, with approvals expected to be made in early 2011. Another
expression of interest, focusing on renewable and alternative energy, will be
initiated soon with the intent of selecting projects by May 2011.

CAPITAL PLAN 2011-14
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Canada ecoTrust for Clean Air and Climate Change
($64 million over next two years)

Some of the major projects selected under the Canada ecoTrust program to
help advance clean energy use and production are:

4 The Carbon Management Canada program, a nation-wide research network
which brings together more than 100 experts to advance clean energy
development in Canada;

4 The City of Edmonton’s $7.45 million renewable energy project, that will
transfer residual energy from a biofuels facility to heat a neighborhood in
Strathcona County, and

4 'The Slurry Pipeline Project, for which Enbridge was awarded $1 million,
that will explore ways to compress captured CO, into a liquid and store it
underground.

FEDERAL SUPPORT FOR INFRASTRUCTURE

One of the main goals of Canada’s Economic Action Plan and Alberta’s
Over 21,000 direct and indirect || continued investment in infrastructure was the creation of jobs and to
Jjobs will be supported in Alberta by || encourage the growth of various economic sectors. It is estimated that almost
Canada’s Economic Action Plan. 21,000" direct and indirect jobs will be supported from the $2.6 billion of
federal support for infrastructure in Alberta over the 2009-14 period.

The following table summarizes federal contributions through Canada’s
Economic Action Plan to Alberta for investment in infrastructure:

Federal Contribution to Alberta through Canada’s Economic Action Plan
(millions of dollars)

2009-14
Building Canada Plan 1,814
Infrastructure Stimulus Fund 424
Knowledge Infrastructure Program 195
Affordable Housing Initiative 119
Communities Component Top-Up 52
Total 2,604

A number of programs under the Economic Action Plan were targeted as
temporary stimulus measures with a construction completion deadline of
The deadline for completion of || March 31, 2011 to qualify. The capital spending had to be immediate and

projects under stimulus programs || short-term to ensure that the economy received the support when it was needed
was extended from March 31 to || most, while minimizing the risk of rapid construction cost escalation. Although
October 31 of 2011. a vast majority of these projects will meet the deadline, the Government of

Canada has issued a construction deadline extension to October 31, 2011
for several projects under the Infrastructure Stimulus Fund, Building Canada
Communities Component Top-Up, and Knowledge Infrastructure Program.

1 Calculated using the Alberta Economic Multipliers, 2006 model, published by Finance and
Enterprise, June 2010.
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Projects are eligible for the deadline extension as long as some expenditures are

incurred by March 31, 2011. The extension of the construction deadline will

help ensure that all projects funded under these programs are completed while

taking advantage of all the available federal support.

Some of the major projects supported by the Building Canada plan and the

Communities Component Top-Up are:

4

+

+
+

Extension of the Calgary southeast ring road and construction of the
Edmonton southwest ring road interchanges;

Improvements to Highway 15/21 corridor at 94th Street to 101st Street in
Fort Saskatchewan;

Expansion of the Mount Royal Conservatory of Music in Calgary, and

Improvements to Highway 63 and interchanges at Thickwood Boulevard
and Confederation Way in Fort McMurray.

It is anticipated that all 226 Infrastructure Stimulus Fund projects

administered by Alberta will be completed in 2011, including:

<+

+

+
+

Rehabilitation of Highway 1, east of Banff National Park Boundary to the
Kananaskis River;

Bridge rehabilitation on Highway 1, southeast of the Medicine Hat
Boundary;

Bridge construction in the Town of Okotoks, and

Construction of the Canada Sports Hall of Fame in Calgary and the GO

Community Centre in Edmonton.

All 40 projects administered by Alberta under the Knowledge Infrastructure

Program are also expected to finish in 2011. Some of the projects supported by

this program are:

4 Retrofit of the Chemical Materials Engineering Building at the University of

4

+
§

+

Alberta;

Installation of a cogeneration unit at the University of Calgary to increase
energy efficiency;

Expansion of the Science and Technology Wing at Mount Royal University;
Upgrading the Open Knowledge Environment of the Athabasca University

to increase capacity for enrolment and research, and

Renovation of the Alternative Energy Centre at the Northern Alberta
Institute of Technology.

The Affordable Housing Initiative administered by Alberta provided
$119 million over two years for additional affordable housing and over 900

social housing retrofit and regeneration projects.

All 226 Infrastructure Stimulus
Fund projects administered by

Alberta will be completed in 2011.

40 post-secondary projects received
8195 million in support through

the Knowledge Infrastructure

Program.

CAPITAL PLAN 2011-14
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Alberta will pursue a P3 if savings,

over the life of the contract, is
demonstrated.

The Auditor General of Alberta

conducted an audit of the ASAP 1

project.

EXTERNAL CAPITAL FINANCING

Funding for the Capital Plan includes external financing. The province employs
the use of direct borrowing and public-private partnerships (P3s) as forms of
external capital financing in this budget.

DIRECT PROVINCIAL BORROWING

Budger 2010 included a plan for the province to borrow $3.3 billion directly to
fund capital projects. Of the planned $3.3 billion, $2.6 billion will be issued by
the end of the 2010-11 fiscal year, with the balance to be issued in 2011-12.

PUBLIC-PRIVATE PARTNERSHIPS

A P3 in Alberta is an infrastructure project in which a private contractor

enters into an agreement to design and build the project and provides part of
the project financing which is repaid over a period of time. The P3 could also
include having the private contractor operate and maintain the project. All
payments to the contractor can be subjected to deductions for failing to meet
performance standards. The interplay between design, construction, operations,
maintenance and performance, creates an extended warranty as the contractor
is responsible for the project over the life of the agreement which is typically a
30-year period.

Alberta will pursue a P3 when value for money can be demonstrated. Value
for money is the difference between the estimated project costs of traditional
project delivery and P3 project delivery. The P3 method must demonstrate
savings, measured over the life of the contract, in comparison to the traditional
method. To reduce the cost of private financing, the province has made
contributions during, or upon completion of, construction. Provincial
contributions on P3s have ranged from 25 to 66 per cent of the total project
cost.

The province records the liability for its P3 projects in accordance with
Canadian accounting standards. All principal amounts that must be repaid are
a liability on the province’s balance sheet, so are “on-book”.

The province’s six P3 agreements have each generated value for money. Three
of the projects, southeast Anthony Henday Drive in Edmonton, northeast
Stoney Trail in Calgary and the Alberta Schools Alternative Procurement
Phase One (ASAP 1) were completed on time and on budget and are currently
operational. Three additional projects, northwest Anthony Henday Drive

in Edmonton, southeast Stoney Trail in Calgary and the Alberta Schools
Alternative Procurement Phase Two project are under construction, on budget
and scheduled to be completed on time.

The Auditor General of Alberta completed an audit of the ASAP 1 project in
2010. Some of the Auditor General’s key findings and observations were:

4 The P3 approach provided value for money;

4 Lifecycle costs were minimized;

4 Private financing mitigates the risk of the contractor failing to perform, and

4 Procurement was conducted in a fair and open manner.
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The province is planning the northeast segment of the Anthony Henday Drive
as a seventh P3 project. This section of the Edmonton ring road runs from
Manning Drive to Highway 16 east and includes a bridge over the North
Saskatchewan River.

The following table summarizes the projected use of external capital financing
for the 2011-14 period, showing the total liability from prior years plus
planned changes each year due to direct borrowing, P3 financing and
repayment of amounts borrowed:

Summary of External Capital Financing

(millions of dollars)
2011-12 201213 201314

Estimate Target Target

Opening liability for capital 4,303 5,222 5,361
Direct borrowing 737 - -
P3 financing 201 167 229
Principal repayments (19) (28) (32)
Closing liability for capital 5,222 5,361 5,558
Interest payments (expense) 165 205 210
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Capital Plan Details

(millions of dollars)

201112 201213 2013-14 3-Year
Estimate Target Target Total
Municipal Infrastructure Support
Municipal Sustainability Initiative 836 846 1,000 2,682
Municipal transportation grants 391 414 406 1,211
Federal Gas Tax Fund 200 200 200 600
GreenTRIP 120 120 200 440
Canada's Economic Action Plan supported projects 77 57 - 134
Other support 4 7 6 17
Total Municipal Infrastructure Support 1,628 1,644 1,812 5,084
Provincial Highway Network
Highway construction 477 375 432 1,284
Edmonton Ring Road 280 128 407 815
Rural and Urban North-South Trade Corridors 94 323 391 808
Calgary Ring Road 362 220 87 669
Highway rehabilitation 184 181 179 544
Northeast Alberta Transportation Corridor 191 103 99 393
Other economic corridors 77 24 24 125
Total Provincial Highway Network 1,665 1,354 1,619 4,638
Health Facilities and Equipment
South Calgary Health Campus 309 178 75 562
Grande Prairie Regional Hospital 33 96 167 296
Edmonton Clinic South/Men's Clinic 129 98 - 227
Medicine Hat Regional Hospital 20 60 60 140
Calgary and Edmonton Cancer Strategy Phase 1 22 54 61 137
Health Information Systems, Vaccines and Equipment 144 140 123 407
Other new and expansion projects and capital maintenance 365 188 255 808
Total Health Facilities and Equipment 1,022 814 741 2,577
Schools
Capital maintenance and renewal 99 96 96 291
Alberta Schools Alternative Procurement Phase 2 142 82 - 224
Other new facilities and expansions 48 60 81 189
Total Schools 289 238 177 704
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Capital Plan Details — continued

(millions of dollars)

2011-12 201213 2013-14 3-Year
Estimate Target Target Total
Post-Secondary Facilities
Capital maintenance and renewal 107 113 114 334
New expansion and other support 144 - - 144
Total Post-Secondary Facilities 251 113 114 478
Community Facilities
Royal Alberta Museum redevelopment 50 70 60 180
Community Facility Enhancement Program 38 38 38 114
Parks capital maintenance and renewal 13 13 18 44
Mount Royal Conservatory of Music 10 - - 10
Other support 9 9 14 32
Total Community Facilities 120 130 130 380
Water and Wastewater Management
Regional water/wastewater projects - Water for Life 190 120 147 457
Municipal water/wastewater partnership grants 50 50 50 150
Irrigation rehabilitation grants 24 24 24 72
Carseland-Bow River Headworks System rehabilitation 11 8 - 19
Other support 22 20 11 53
Total Water and Wastewater Management 297 222 232 751
Housing
Affordable Housing & Homelessness Prevention program 100 82 50 232
Social Housing Portfolio Revitalization 40 48 54 142
Affordable Supportive Living Initiative 75 - - 75
Parsons Creek onsite development 58 - - 58
Total Housing 273 130 104 507
Government Facilities, Equipment and Other Capital
Carbon Capture and Storage initiative 70 149 299 518
Alberta First Responder Radio Communication System 164 100 41 305
Edmonton Remand Centre replacement 135 46 - 181
Climate Change and Emissions Management Fund 51 53 53 157
Federal Building retrofit and parkade 115 38 - 153
Public safety and law enforcement training centre 20 50 47 117
Canada ecoTrust for Clean Air and Climate Change 38 26 - 64
Capital maintenance and renewal 10 10 10 30
Other support 484 300 209 993
Total Government Facilities, Equipment and Other Capital 1,087 772 659 2,518
Total Capital Plan 6,632 5,417 5,588 17,637

Note: These are projected profiles and are subject to change.
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CAPITALPLAN 2011-14

HIGHLIGHTS

< 'The development of infrastructure remains a priority; the province will
invest $17.6 billion over the next three years to provide facilities to meet the
current and future needs of Albertans and to support economic growth.

<> Stable construction costs and the reprofiling of some program funding to
future years will allow the successful delivery of all approved projects — no
projects have been cancelled.

<> Some major projects that are new to the Capital Plan are: Phase One of
a cancer infrastructure plan for Edmonton and Calgary, renewal of up to
8,180 social housing units, a public safety and law enforcement training
centre in Fort Macleod, the Grande Prairie Regional Hospital and the Final
Mile Rural Broadband Initiative.

<> Alberta’s capital spending is 50% higher than the per capita average of other

provinces.

<> Many large capital projects will be completed and become operational over
the next few years.

<> External capital financing will be used to deliver some projects in a fiscally
responsible manner.

The Government of Alberta will continue to invest in public infrastructure as
part of the plan for strong future economic growth and is planning on spending
$17.6 billion on capital projects over the next three years. Guided by the
20-Year Strategic Capital Plan, this investment will support the infrastructure
needed to deliver the core public services that are important to Albertans. This
includes health facilities, schools, water systems, highways and roads, post-
secondary institutions and assistance toward the development of municipal
infrastructure.

Capital Plan Details By Category

(millions of dollars)
2011-12 2012-13 2013-14 3-year

Estimate Target Target Total
Municipal infrastructure support 1,628 1,644 1,812 5,084
Provincial highway network 1,665 1,354 1,619 4,638
Health facilities and equipment 1,022 814 741 2,577
Schools 289 238 177 704
Post-secondary facilities 251 113 114 478
Community facilities 120 130 130 380
Water/wastewater management 297 222 232 751
Housing 273 130 104 507
Government facilities/other capital 1,087 772 659 2,518
Total Capital Plan 6,632 5,417 5,588 17,637

The 2011-14 Capital Plan
represents a $17.6 billion
investment in infrastructure over
the next three years.
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Spending on capital is a key

strategy to support jobs and prepare

for economic growth.

Although provincial revenue has been negatively impacted by external
economic factors, investing in infrastructure remains a critical strategy to
position Alberta for future growth. Building infrastructure helps keep Albertans
working and takes advantage of stable construction prices to get good value
from the marketplace ahead of a strengthening economy. Some program
funding was reprofiled to future years, but no projects were cancelled.

Alberta will continue to approach its capital spending in a disciplined manner.
The amounts spent over the past few years were necessary to meet exceptional
demand brought on by strong economic and population growth. Over the
long term, a more sustainable level of spending is $6 billion per year, which is
consistent with the amount identified in the 20-Year Strategic Capital Plan.

Capital Spending Since 2000
(billions of dollars)
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Alberta remains a leader in Canada regarding its commitment to providing
quality public infrastructure. Alberta is forecast to spend approximately 50%
more per capita than the average of other provinces (see table on page 21 of
the Fiscal Plan 2011-14 section). Spending on capital in 2011-12 is slightly
higher than the previous two years due to projects carrying over from 2010-11,
but trends downward in future years. This is largely due to the fact that many
previously approved capital projects are now nearing completion. From
hospitals to roads, some of the major projects that will be completed soon are
presented in the chart on the following page. Albertans will soon experience the
benefits of the new infrastructure that is coming into operation.
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Expected Project Completion Dates and Capital Cost

(millions of dollars)
U of C EXPERIENTIAL LEARNING FACILITY Spring - 2011 ($321)

EDMONTON CLINIC NORTH Summer - 2011 ($425)

NW ANTHONY HENDAY DRIVE Fall - 2011 ($1,420 NPV)
ATHABASCA RIVER BRIDGE Fall - 2011 ($127)
STONY PLAIN ROAD INTERCHANGE Fall - 2011 ($181)

SOUTH CALGARY HEALTH CAMPUS — Spring - 2012 ($1,310)
10 P3 SCHOOLS (ASAP 2) — Summer - 2012 ($253 NPV)
EDMONTON CLINIC SOUTH — Summer - 2012 ($484)
SAIT TRADES & TECHNOLOGY COMPLEX — Summer - 2012 ($400)

FEDERAL BUILDING RESTORATION Fall - 2012 ($275)

EDMONTON REMAND CENTRE i Fall - 2012 ($569)

4 HIGH SCHOOLS (ASAP 2) — Fall - 2012 ($132)

BOW VALLEY COLLEGE EXPANSION

Fall - 2012 ($193)

Some major projects, valued ar

approximately $6.9 billion, will be

completed over the next three years.

SE STONEY TRAIL — Fall - 2013 ($769 NPV)

N \ Q@
& ® )
NPV =Net Present Value

&
{\/

The Plan is broken down into nine priority areas, each representing a distinct
infrastructure sector supported by the province. All projects and programs are
classified into one of these categories for planning and reporting purposes. The
following is a brief summary of each category for Budger 2011.

MUNICIPAL INFRASTRUCTURE SUPPORT

Municipal infrastructure support represents assistance provided to develop
public infrastructure at the municipal level, which is central to the core services
contributing to a high quality of life for Albertans. Government is committed
to providing Alberta municipalities with long-term, sustainable funding.

The cornerstone program is the Municipal Sustainability Initiative (MSI).
Municipalities receive support both directly and indirectly through many other
government programs, including grants for water infrastructure, and overall
funding has remained consistent over the years.

MAJOR 2010-11 ACCOMPLISHMENTS

Over $1.7 billion is forecast for 2010-11, including the following
accomplishments:

4 Through the MSI, $829 million in capital grants were given to
municipalities to allocate to priority infrastructure projects. Some examples
include:

¢ Rehabilitation of Wetaskiwin’s Main Street, including replacement of

road and underground infrastructure, upgraded street lighting and new
traffic signals;

Municipal Infrastructure
Support represents 29%, or
$5.1 billion of the 2011-14
Capital Plan.
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Will deliver $2.7 billion
in grants to municipalities
through the Municipal
Sustainability Initiative.

Provincial Highway Network
represents 26%, or $4.6 billion of
the 2011-14 Capital Plan.

26%

¢ Development of a servicing and transportation master plan for the Town
of Carstairs;

¢ Construction of a new police station in southwest Edmonton;

¢ Upgrades to the main avenue in the Village of Delburne, including new
water mains and wastewater lines and the replacement of pavement and
sidewalks;

¢ Extension and widening of a portion of Métis Trail in Calgary, and
¢ Construction of an emergency services station in Strathcona County.
4 Through various grant programs administered by the Ministry of

Transportation, municipalities will receive over $900 million for capital

projects.

THE NEXT THREE YEARS
For 2011-14, $5.1 billion will be provided to municipalities, including:

4 $2.7 billion for capital grants under MSI to address core municipal
infrastructure needs such as roads, bridges and public transit as determined
by recipient communities;

4 $1.8 billion for municipal transportation grants under several application-
based programs that are contingent upon factors such as population,
kilometres of open road and terrain;

4 $440 million for GreenTRIP which supports public transit, and
4 $134 million for projects supported by Canada’s Economic Action Plan.

PROVINCIAL HIGHWAY NETWORK

The highway network consists of all provincially-owned roadways including
primary and secondary highways, resource roads, and bridges. The safe and
efficient movement of people and goods is essential to daily life in Alberta and a
globally-competitive economy.

MAJOR 2010-11 ACCOMPLISHMENTS
Close to $1.7 billion is forecast to be spent in 2010-11, including the following

accomplishments:
4 DPaved or re-paved approximately 1,400 kilometres of highway;
4 Began construction to twin 17 kilometres of Highway 43 west of Valleyview;

4 Continued work to upgrade the interchange at Highways 2 and 11A near
Red Deer;

4 Widened 12 kilometres of Highway 40 near Grande Cache;

4 Continued work to twin 17 kilometres of Highway 63 just north of
Wandering River, and

4 Twinned 13 kilometres of Highway 43 between Beaverlodge and Wembley.
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THE NEXT THREE YEARS

For 2011-14, $4.6 billion will be invested in Alberta’s highway network. This
support will include:

4 Completing the northwest segment of the Edmonton Anthony Henday ring
road in fall 2011;

4 Completing interchanges along southwest Anthony Henday Drive at Stony
Plain Road, Lessard Road, Rabbit Hill Road, Cameron Heights Drive and
Callingwood Road in fall 2011;

4 Completing the southeast segment of the Calgary Stoney Trail ring road in
fall 2013;

4 Completing interchanges on Highway 63 within Fort McMurray at
Thickwood Boulevard and Confederation Way in fall 2012;

4 Building a new bridge on Highway 22 over the North Saskatchewan River
in Drayton Valley;

4 Completing a new five-lane bridge over the Athabasca River in Fort
McMurray in fall 2011, and

4 Performing ongoing paving and rehabilitation work on highways
throughout the province.

HEALTH FACILITIES AND EQUIPMENT

Health facilities include hospitals, health clinics, long-term care centres, and
addiction and mental health facilities. The Government of Alberta is now
responsible for delivering health facilities which are owned and managed by
Alberta Health Services. Alberta Health Services will continue to be responsible
for needs analysis, acquiring medical equipment and the maintenance of
infrastructure, with Government departments providing general oversight. This
Capital Plan supports Becoming the Best: Albertas 5-Year Health Action Plan,
which focuses on improving access, reducing wait times and enhancing options
for continuing care.

MAJOR 2010-11 ACCOMPLISHMENTS

In addition to using capital cash reserves that were provided previously,
$474 million is forecast to be spent in 2010-11 including the following
accomplishments:

4 In Calgary, opened the McCaig Tower at the Foothills Medical Centre, the
South Addition to the Rockyview General Hospital and the East Calgary
Community Health Centre;

4 Opened the Jack Ady Cancer Centre at the Chinook Regional Hospital in
Lethbridge;

4 Completed the new Villa Caritas geriatric psychiatry facility in Edmonton;

4 Finished construction of the Michener Hills Village Community of Care in
Red Deer, which has both long-term care and supportive living beds;

4 Opened the new Cochrane Community Health Centre;

Five interchanges along southwest

Anthony Henday Drive will be
opened in fall 2011.

Health Facilities and
Equipment represent 15%,

or $2.6 billion of the 2011-14
Capital Plan.

15%
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New health centres in

Fort McMurray, High Prairie
and Edson, will be completed
in 2013 and 2014.

Schools represent 4%,
or 8704 million of the
2011-14 Capital Plan.

4%

+

+

The start up of the new Renal Dialysis Bus which will serve the new Fort
Saskatchewan hospital and Lac La Biche area, and

Opened the new long-term care Garrison Green Care Centre in Calgary.

THE NEXT THREE YEARS

Over 2011-14, $2.6 billion has been budgeted for health facilities and
equipment. This support will include:

+

4

4

+

+

<+

+

+

Redevelopment and expansion of the Tom Baker Cancer Centre and the
Richmond Road Diagnostic and Treatment Centre in Calgary, and the
Cross Cancer Institute in Edmonton, as part of a cancer infrastructure plan
for the two major centres;

Construction of the Northern Alberta Urology Centre, including a Men’s
Prostate Clinic, as part of the new Edmonton Clinic South;

Completion of the South Calgary Health Campus, a new state-of-the-art
acute care hospital;

Significant progress on constructing a new regional hospital in Grande
Prairie, including a cancer centre, and the redevelopment of the Medicine
Hat Regional Hospital;

Replacement of the Fort Saskatchewan Community Hospital in the spring
of 2012;

New health centres in Fort McMurray, High Prairie and Edson, to be
completed in 2013 and 2014;

A new Central Alberta Cancer Centre in Red Deer with radiation therapy
vaults, to be finished in 2013;

Support for the creation of at least 1,000 new continuing care spaces in
Alberta annually, to reach approximately 5,300 by March 2015;

Provision of 100 detoxification and concurrent addiction and mental health
treatment beds in high-need areas across the province, and

Completion of Phase One of the Strathcona Hospital in Sherwood Park,
and initiation of the Phase Two development.

SCHOOLS

The schools category includes building new facilities, providing modular

classrooms and expanding and maintaining existing facilities as required to

ensure that students are educated in safe, well-maintained schools.

MAJOR 2010-11 ACCOMPLISHMENTS

$390 million is forecast for 2010-11, including the following accomplishments:

+

+

Opened 22 new schools, including 18 under the Alberta Schools Alternative
Procurement Phase 1 contract, to create approximately 14,000 new student
spaces, and

Replaced five schools, modernized 27 facilities and completed two major
expansion projects across the province.
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THE NEXT THREE YEARS
The 2011-14 Capital Plan for school infrastructure includes $704 million to:

4 Complete the construction of 17 new schools, including 14 under the 17 new schools and three
Alberta Schools Alternative Procurement Phase 2, and replace three others replacements will open, making
to accommodate 15,000 new student spaces; space for 15,000 students.

4 Continue 14 major modernization and expansion projects in various stages
of completion, and

4+ Continue to perform capital maintenance and renewal projects throughout
the province including roof repairs, health and safety upgrades, mechanical
system replacements, and energy efficiency improvements.

POST-SECONDARY FACILITIES

Colleges, universities and other post-secondary learning facilities help
strengthen the workforce and expand the province’s research and technology
sector. The Capital Plan includes funding to construct, upgrade and maintain
these facilities.

MAJOR 2010-11 ACCOMPLISHMENTS
$605 million is forecast for 2010-11, including the following accomplishments:

4 Completed the Centennial Centre for Interdisciplinary Science at the
University of Alberta, accommodating 1,470 undergraduate students and
480 graduate students;

4 Finished the Taylor Family Digital Library and Phase One of the Schulich
School of Engineering at the University of Calgary;

4 Renovated and expanded Bow Valley College’s North Building, Grant Post-Secondary Facilities
MacEwan University’s Sciences Centre, and NAIT’s Souch Campus, and represent 3%, or $478 million of the
4 Opened the Banff Centre’s new Kinnear Centre and restored Smith Hall 2011-14 Capital Plan.
(now renamed the Donald Cameron Centre). 39,

THE NEXT THREE YEARS

The 2011-14 Capital Plan has allocated $478 million to invest in post-
secondary facilities, including:

4 Completion of the University of Alberta’s Edmonton Clinic North for
health care programs, and agricultural research facilities in Kinsella and

St. Albert;
4 Completion of SAIT’s Trades and Technology Complex, with a student

capacity of 3,600 for energy, manufacturing and construction programs;

4 Phase Two expansion of the Bow Valley College, including a new seven
storey building for 3,500 students;

4 Completion of the Energy, Environment, and Experiential Learning
Building at the University of Calgary, which will have space for 1,000
students, and

4 $334 million for capital maintenance and renewal to maintain existing post-
secondary institutions across the province.
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Community Facilities represent

2% or $380 million of the
2011-14 Capital Plan.

2%

Water and Wastewater

Management represents 4%,
or $751 million of the
2011-14 Capital Plan.

4%

COMMUNITY FACILITIES

Museums, historic sites, provincial parks, indoor and outdoor recreation

centres and buildings used by not-for-profit groups and foundations for various
purposes are examples of community facilities. This plan supports these types of
facilities and those that help promote Alberta to the world.

MAJOR 2010-11 ACCOMPLISHMENTS
$119 million is forecast for 2010-11, including the following accomplishments:

4 Upgraded provincial park infrastructure to modernize campgrounds, trails
and group day-use sites, including renovations to William Watson Lodge
and parking upgrades at the Canmore Visitor Centre, and

4 The Community Facility Enhancement Program provided approximately
$38 million in matching grants to help expand or upgrade community-use
facilities. Some examples include:
¢ Renovations to the Mustard Seed building in Edmonton;
¢ Upgrades to the Southern Alberta Deaf Centre in Calgary;

¢ Building a new facility for the Peace Area Riding for the Disabled Society
in Grande Prairie, and

¢ Upgrades at the Vulcan and District Historical Society Archives and
Museum.

THE NEXT THREE YEARS

Three-year support totaling $380 million for community facilities across the
province includes:

4 $38 million annually for the Community Facility Enhancement Program,
which supports the expansion and upgrading of Alberta’s extensive network
of community-use facilities;

4 Redevelopment of the Royal Alberta Museum in Edmonton, and
4 Expansion of the Mount Royal Conservatory of Music in Calgary.

WATER AND WASTEWATER MANAGEMENT

Water and wastewater management projects support the infrastructure
necessary to deliver water and wastewater services including water and sewer
treatment facilities, dams, canals, water monitoring and irrigation systems. This
includes investing in provincially-owned assets and grants to local authorities.

MAJOR 2010-11 ACCOMPLISHMENTS
$163 million is forecast for 2010-11, including the following accomplishments:

4 Provided $93 million in grants under the Alberta Municipal Water/
Wastewater Program and the Warer for Life strategy to construct high-
priority municipal and regional pipelines;

4 Allocated $24 million in grants to support the rehabilitation of irrigation
systems, and

4 Continued work on the water supply and sewer infrastructure that serves
the Parsons Creek development in Fort McMurray.
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THE NEXT THREE YEARS

Over 2011-14, an investment of $751 million for water infrastructure will be
made in the following areas:

4 Regional water and wastewater treatment projects throughout the province,
supporting the Watzer for Life strategy;

4 Grants to municipalities under the Alberta Municipal Water/Wastewater
Program;

4 Complete rehabilitation of the Carseland-Bow River Headworks System;

<+

Complete construction of the Calgary Bow River Weir Project, and

4 Continue to provide irrigation rehabilitation grants to support the
agriculture industry.

HOUSING

Housing capital programs are intended to increase the supply of affordable
and barrier-free housing to address demand, provide permanent housing with
supports to help reduce homelessness, and provide accommodation options to
low and moderate income seniors and persons with disabilities.

MAJOR 2010-11 ACCOMPLISHMENTS
$351 million is forecast for 2010-11, including the following accomplishments:

4 Supported over 1,900 affordable housing units through applications to the
Housing Capital Initiatives program, with 814 of them targeted to special
needs applicants, 574 to families, and 548 to seniors, and

4 Committed funding to 12 projects across 10 communities for seniors
through the Affordable Supportive Living Initiative, which will create
over 900 new continuing care spaces. This funding is being leveraged with

private and not-for-profit investment, and facilities will begin opening in
2012.

THE NEXT THREE YEARS

This Capital Plan includes $507 million over three years for housing programs,
and includes:

4 Continued funding to deliver on the Budget 2007 goal of 11,000 affordable
housing units by 2012, with over 10,000 already supported, and 8,000
units by 2019 for the homeless as part of A Plan for Alberta — Ending
Homelessness in 10-years;

4 The renovation and renewal of up to 8,180 provincially-owned social
housing units over five years;

4 DProvision of more seniors housing through the Affordable Supportive Living
Initiative, and

4 Development of Phase 1A of Parsons Creek in Fort McMurray to support a
population of approximately 3,000.

Construction of the Calgary
Bow River Weir Project
will be completed.

Housing represents 3%,
or $507 million of the
2011-14 Capital Plan.

3%
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Government Facilities,

Equipment and Other Capital

represents 14%, or $2.5 billion of

the 2011-14 Capital Plan.

14%

The First Responder Radio

Communication System will allow

effective communication between

different agencies and jurisdictions.

GOVERNMENT FACILITIES, EQUIPMENT AND
OTHER CAPITAL

This spending envelope covers a broad range of activities from building
government-owned facilities to purchasing information technology for
government departments and agencies, and investments in climate change
initiatives.

MAJOR 2010-11 ACCOMPLISHMENTS
$762 million is forecast for 2010-11, including the following accomplishments:

4 Invested $31 million over the last three years to complete an initiative for
modular buildings in support of Alberta’s Creating Child Care Choices
plan;

4 Upgrades largely completed on airtanker aircraft for the 2011 fire season;

4 Substantial completion of a new research greenhouse at the Brooks Crop
Diversification Centre South, and

4 Completed stages of several network and desktop integration projects to
establish a shared technology environment across government.

THE NEXT THREE YEARS

The 2011-14 Capital Plan commits $2.5 billion to this envelope and includes
funding for:

4 Construction of a public safety and law enforcement training centre in Fort
Macleod, which will enhance training capacity for provincial and municipal
law enforcement agencies;

4 'The provision of secure high-speed internet and communication services to

those without and under-served Albertans across the province through the
Final Mile Rural Broadband Initiative;

4 Completion of the new Edmonton Remand Centre in fall 2012;

4 An Alberta First Responder Radio Communication System that will allow
all emergency responders from different agencies and jurisdictions to
communicate effectively with each other, and

4 Restoration and renovation of the Federal Building on the Legislature
Grounds, as well as the creation of the Centennial Plaza public park and a
new parkade.
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CLIMATE CHANGE INITIATIVES

Guided by its Climate Change Strategy, Alberta remains committed to reducing
greenhouse gas emissions and supporting environmentally sustainable ways to
develop and use energy. The 2011-14 Capital Plan includes nearly $1.2 billion
to fund innovative technologies that promote clean energy.

Carbon Capture and Storage
($518 million over next three years; $2 billion total)

Four projects have been selected under the Carbon Capture and Storage
initiative aimed at capturing and storing five million tonnes of carbon dioxide
(CO,) per year by 2015. They include:

4 The $745 million Quest Project, which will capture CO, from the Scotford Four major projects have been

oil sands upgrader and store it approximately two kilometres beneath the selected under the $2 billion
surface in a saline aquifer; Carbon Capture and Storage
4 The $495 million Alberta Carbon Trunk Line project, which will capture initiative.

CO, from a new oil sands upgrader and an existing fertilizer plant near Fort
Saskatchewan and transport it through a new 240 kilometre pipeline used
for enhanced oil recovery near Clive;

4 The $431 million Project Pioneer, to retrofit the Keephills 3 coal-fired
electricity plant in Wabamun to capture CO, for direct storage or for use in
enhanced oil recovery, and

4 The $285 million Swan Hills Synfuels project, which will adapt the existing
in-situ coal gasification process to convert unmineable coal seams into a
clean synthetic gas known as syngas. The resulting CO, will be captured and
used in enhanced oil recovery.

Green Transit Incentives Program
($440 million over next three years; $2 billion total)

The Green Transit Incentives Program (GreenTRIP) funds initiatives that Successful projects under the
support new and expanded public transit to help reduce the number of vehicles forst call of Green TRIP will be
on Alberta roads. At the request of a number of municipalities for additional announced in spring 201 1.
time to prepare applications to Green TRID, the province extended the deadline

for the first round of submissions from November 30, 2010 to January 31,

2011. It is expected that successful projects from the first call will be announced

in spring 2011.

Climate Change and Emissions Management Fund
($157 million over next three years)

The program supports transformative technologies that reduce greenhouse gas
emissions. Project categories are renewable energy, energy efﬁciency, greening
fossil fuels, and carbon capture and storage. In June 2010, the Climate
Change and Emissions Management Corporation announced $71 million in
support for 16 clean energy projects. An additional 17 project submissions
were requested, with approvals expected to be made in early 2011. Another
expression of interest, focusing on renewable and alternative energy, will be
initiated soon with the intent of selecting projects by May 2011.
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Canada ecoTrust for Clean Air and Climate Change
($64 million over next two years)

Some of the major projects selected under the Canada ecoTrust program to
help advance clean energy use and production are:

4 The Carbon Management Canada program, a nation-wide research network
which brings together more than 100 experts to advance clean energy
development in Canada;

4 The City of Edmonton’s $7.45 million renewable energy project, that will
transfer residual energy from a biofuels facility to heat a neighborhood in
Strathcona County, and

4 'The Slurry Pipeline Project, for which Enbridge was awarded $1 million,
that will explore ways to compress captured CO, into a liquid and store it
underground.

FEDERAL SUPPORT FOR INFRASTRUCTURE

One of the main goals of Canada’s Economic Action Plan and Alberta’s
Over 21,000 direct and indirect || continued investment in infrastructure was the creation of jobs and to
Jjobs will be supported in Alberta by || encourage the growth of various economic sectors. It is estimated that almost
Canada’s Economic Action Plan. 21,000" direct and indirect jobs will be supported from the $2.6 billion of
federal support for infrastructure in Alberta over the 2009-14 period.

The following table summarizes federal contributions through Canada’s
Economic Action Plan to Alberta for investment in infrastructure:

Federal Contribution to Alberta through Canada’s Economic Action Plan
(millions of dollars)

2009-14
Building Canada Plan 1,814
Infrastructure Stimulus Fund 424
Knowledge Infrastructure Program 195
Affordable Housing Initiative 119
Communities Component Top-Up 52
Total 2,604

A number of programs under the Economic Action Plan were targeted as
temporary stimulus measures with a construction completion deadline of
The deadline for completion of || March 31, 2011 to qualify. The capital spending had to be immediate and

projects under stimulus programs || short-term to ensure that the economy received the support when it was needed
was extended from March 31 to || most, while minimizing the risk of rapid construction cost escalation. Although
October 31 of 2011. a vast majority of these projects will meet the deadline, the Government of

Canada has issued a construction deadline extension to October 31, 2011
for several projects under the Infrastructure Stimulus Fund, Building Canada
Communities Component Top-Up, and Knowledge Infrastructure Program.

1 Calculated using the Alberta Economic Multipliers, 2006 model, published by Finance and
Enterprise, June 2010.
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Projects are eligible for the deadline extension as long as some expenditures are

incurred by March 31, 2011. The extension of the construction deadline will

help ensure that all projects funded under these programs are completed while

taking advantage of all the available federal support.

Some of the major projects supported by the Building Canada plan and the

Communities Component Top-Up are:

4

+

+
+

Extension of the Calgary southeast ring road and construction of the
Edmonton southwest ring road interchanges;

Improvements to Highway 15/21 corridor at 94th Street to 101st Street in
Fort Saskatchewan;

Expansion of the Mount Royal Conservatory of Music in Calgary, and

Improvements to Highway 63 and interchanges at Thickwood Boulevard
and Confederation Way in Fort McMurray.

It is anticipated that all 226 Infrastructure Stimulus Fund projects

administered by Alberta will be completed in 2011, including:

<+

+

+
+

Rehabilitation of Highway 1, east of Banff National Park Boundary to the
Kananaskis River;

Bridge rehabilitation on Highway 1, southeast of the Medicine Hat
Boundary;

Bridge construction in the Town of Okotoks, and

Construction of the Canada Sports Hall of Fame in Calgary and the GO

Community Centre in Edmonton.

All 40 projects administered by Alberta under the Knowledge Infrastructure

Program are also expected to finish in 2011. Some of the projects supported by

this program are:

4 Retrofit of the Chemical Materials Engineering Building at the University of

4

+
§

+

Alberta;

Installation of a cogeneration unit at the University of Calgary to increase
energy efficiency;

Expansion of the Science and Technology Wing at Mount Royal University;
Upgrading the Open Knowledge Environment of the Athabasca University

to increase capacity for enrolment and research, and

Renovation of the Alternative Energy Centre at the Northern Alberta
Institute of Technology.

The Affordable Housing Initiative administered by Alberta provided
$119 million over two years for additional affordable housing and over 900

social housing retrofit and regeneration projects.

All 226 Infrastructure Stimulus
Fund projects administered by

Alberta will be completed in 2011.

40 post-secondary projects received
8195 million in support through

the Knowledge Infrastructure

Program.
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Alberta will pursue a P3 if savings,

over the life of the contract, is
demonstrated.

The Auditor General of Alberta

conducted an audit of the ASAP 1

project.

EXTERNAL CAPITAL FINANCING

Funding for the Capital Plan includes external financing. The province employs
the use of direct borrowing and public-private partnerships (P3s) as forms of
external capital financing in this budget.

DIRECT PROVINCIAL BORROWING

Budger 2010 included a plan for the province to borrow $3.3 billion directly to
fund capital projects. Of the planned $3.3 billion, $2.6 billion will be issued by
the end of the 2010-11 fiscal year, with the balance to be issued in 2011-12.

PUBLIC-PRIVATE PARTNERSHIPS

A P3 in Alberta is an infrastructure project in which a private contractor

enters into an agreement to design and build the project and provides part of
the project financing which is repaid over a period of time. The P3 could also
include having the private contractor operate and maintain the project. All
payments to the contractor can be subjected to deductions for failing to meet
performance standards. The interplay between design, construction, operations,
maintenance and performance, creates an extended warranty as the contractor
is responsible for the project over the life of the agreement which is typically a
30-year period.

Alberta will pursue a P3 when value for money can be demonstrated. Value
for money is the difference between the estimated project costs of traditional
project delivery and P3 project delivery. The P3 method must demonstrate
savings, measured over the life of the contract, in comparison to the traditional
method. To reduce the cost of private financing, the province has made
contributions during, or upon completion of, construction. Provincial
contributions on P3s have ranged from 25 to 66 per cent of the total project
cost.

The province records the liability for its P3 projects in accordance with
Canadian accounting standards. All principal amounts that must be repaid are
a liability on the province’s balance sheet, so are “on-book”.

The province’s six P3 agreements have each generated value for money. Three
of the projects, southeast Anthony Henday Drive in Edmonton, northeast
Stoney Trail in Calgary and the Alberta Schools Alternative Procurement
Phase One (ASAP 1) were completed on time and on budget and are currently
operational. Three additional projects, northwest Anthony Henday Drive

in Edmonton, southeast Stoney Trail in Calgary and the Alberta Schools
Alternative Procurement Phase Two project are under construction, on budget
and scheduled to be completed on time.

The Auditor General of Alberta completed an audit of the ASAP 1 project in
2010. Some of the Auditor General’s key findings and observations were:

4 The P3 approach provided value for money;

4 Lifecycle costs were minimized;

4 Private financing mitigates the risk of the contractor failing to perform, and

4 Procurement was conducted in a fair and open manner.

104
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The province is planning the northeast segment of the Anthony Henday Drive
as a seventh P3 project. This section of the Edmonton ring road runs from
Manning Drive to Highway 16 east and includes a bridge over the North
Saskatchewan River.

The following table summarizes the projected use of external capital financing
for the 2011-14 period, showing the total liability from prior years plus
planned changes each year due to direct borrowing, P3 financing and
repayment of amounts borrowed:

Summary of External Capital Financing

(millions of dollars)
2011-12 201213 201314

Estimate Target Target

Opening liability for capital 4,303 5,222 5,361
Direct borrowing 737 - -
P3 financing 201 167 229
Principal repayments (19) (28) (32)
Closing liability for capital 5,222 5,361 5,558
Interest payments (expense) 165 205 210
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Capital Plan Details

(millions of dollars)

201112 201213 2013-14 3-Year
Estimate Target Target Total
Municipal Infrastructure Support
Municipal Sustainability Initiative 836 846 1,000 2,682
Municipal transportation grants 391 414 406 1,211
Federal Gas Tax Fund 200 200 200 600
GreenTRIP 120 120 200 440
Canada's Economic Action Plan supported projects 77 57 - 134
Other support 4 7 6 17
Total Municipal Infrastructure Support 1,628 1,644 1,812 5,084
Provincial Highway Network
Highway construction 477 375 432 1,284
Edmonton Ring Road 280 128 407 815
Rural and Urban North-South Trade Corridors 94 323 391 808
Calgary Ring Road 362 220 87 669
Highway rehabilitation 184 181 179 544
Northeast Alberta Transportation Corridor 191 103 99 393
Other economic corridors 77 24 24 125
Total Provincial Highway Network 1,665 1,354 1,619 4,638
Health Facilities and Equipment
South Calgary Health Campus 309 178 75 562
Grande Prairie Regional Hospital 33 96 167 296
Edmonton Clinic South/Men's Clinic 129 98 - 227
Medicine Hat Regional Hospital 20 60 60 140
Calgary and Edmonton Cancer Strategy Phase 1 22 54 61 137
Health Information Systems, Vaccines and Equipment 144 140 123 407
Other new and expansion projects and capital maintenance 365 188 255 808
Total Health Facilities and Equipment 1,022 814 741 2,577
Schools
Capital maintenance and renewal 99 96 96 291
Alberta Schools Alternative Procurement Phase 2 142 82 - 224
Other new facilities and expansions 48 60 81 189
Total Schools 289 238 177 704
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Capital Plan Details — continued

(millions of dollars)

2011-12 201213 2013-14 3-Year
Estimate Target Target Total
Post-Secondary Facilities
Capital maintenance and renewal 107 113 114 334
New expansion and other support 144 - - 144
Total Post-Secondary Facilities 251 113 114 478
Community Facilities
Royal Alberta Museum redevelopment 50 70 60 180
Community Facility Enhancement Program 38 38 38 114
Parks capital maintenance and renewal 13 13 18 44
Mount Royal Conservatory of Music 10 - - 10
Other support 9 9 14 32
Total Community Facilities 120 130 130 380
Water and Wastewater Management
Regional water/wastewater projects - Water for Life 190 120 147 457
Municipal water/wastewater partnership grants 50 50 50 150
Irrigation rehabilitation grants 24 24 24 72
Carseland-Bow River Headworks System rehabilitation 11 8 - 19
Other support 22 20 11 53
Total Water and Wastewater Management 297 222 232 751
Housing
Affordable Housing & Homelessness Prevention program 100 82 50 232
Social Housing Portfolio Revitalization 40 48 54 142
Affordable Supportive Living Initiative 75 - - 75
Parsons Creek onsite development 58 - - 58
Total Housing 273 130 104 507
Government Facilities, Equipment and Other Capital
Carbon Capture and Storage initiative 70 149 299 518
Alberta First Responder Radio Communication System 164 100 41 305
Edmonton Remand Centre replacement 135 46 - 181
Climate Change and Emissions Management Fund 51 53 53 157
Federal Building retrofit and parkade 115 38 - 153
Public safety and law enforcement training centre 20 50 47 117
Canada ecoTrust for Clean Air and Climate Change 38 26 - 64
Capital maintenance and renewal 10 10 10 30
Other support 484 300 209 993
Total Government Facilities, Equipment and Other Capital 1,087 772 659 2,518
Total Capital Plan 6,632 5,417 5,588 17,637

Note: These are projected profiles and are subject to change.
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