BRITISH COLUMBIA

AcooC A riol Market Intelligence BCREA Economics
~7 April 22, 2016

Myth of the Retreating Millennial

e Millennials are now the most populous age group in the City of Vancouver.

o The population of 20-34 year olds has grown significantly in both the City of Vancouver
(+9.5%) and Metro Vancouver (+18%) over the past decade.

o The population of millennials in Metro Vancouver has increased at a faster rate than in the
City of Vancouver corresponding with more rapid overall population growth outside of the
City of Vancouver.

o The rate of home ownership for younger households was up significantly during the last two
census periods.

e Millennials were born between 1980 and 1995, and are the first generation to reach
adulthood after the year 2000.

o Millennials are between the ages of 20 and 34 today and are the largest demographic cohort
since the baby boomers.

The narrative that millennials are leaving Vancouver in droves because of high housing costs is becoming
increasingly commonplace. Numerous media’ stories lament their exodus and the potential economic
impact, particularly in the high-tech sector. Even a local credit union” produced a report speculating that
millennials are disengaging from the Vancouver economy, largely the result of high housing costs. This
viewpoint is surprising, especially when you consider millennials are such an abundant demographic
cohort in large vibrant cities across North America™, and that so many of them seek out the kind of
urban lifestyle that Vancouver has to offer".

An examination of population estimates for the region reveals that millennials are, in fact, not
retreating from Vancouver, and that the population aged 20-34 years old has increased significantly.
In addition, home ownership rates for the millennial age group were significantly higher during the most
recent census than in the previous decades.
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key driver of the retreating millennial hypothesis. However, the home ownership rate for younger
households was much higher during the 2006 and 2011 census periods than in previous decades.

The millennial generation has bolstered the population of 20-34 year olds dramatically over the past ten
years. Both the City of Vancouver and the larger Metro Vancouver region, have experienced a significant
increase in this population. Millennials are being attracted to the City of Vancouver and the region, not
retreating from it.

Cameron Muir, Chief Economist,
cmuir@bcrea.bc.ca; 604.742.2780

Brendon Ogmundson, Economist,
bogmundson@bcrea.bc.ca; 604.742.2796

Additional economics information is available on BCREA's website at: www.bcrea.bc.ca. To sign up for
BCREA news releases by email visit: www.bcrea.bc.ca/news-and-publications/publications/ manage-
subscriptions.
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